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SUBJECT: REVISED RULES AND PROCEDURES ON THE PROVISION OF
CERTIFICATION ASSISTANCE FOR ORGANIC AGRICULTURE ENTITIES

'WHEREAS, Section 24 of Republic Act No. 10068, or the Organic Agriculture Act of 2010
states that the government shall extend incentives for the production and propagation of
organic farm inputs by maximizing their use in all government and government-
supported agricultural production, research and demonstration programs;

WHEREAS, Section 24 further states that incentives such as subsidies for certification
fees and other support services to facilitate organic certification shall be provided to
farmers whose farms have been duly certified as compliant to the Philippine National
Standards (PNS);

WHEREAS, in 2015, the Department of Agriculture issued Department Circular No. 04,
Series of 2015 or the Revised Guidelines on the Provision of Certification Subsidy
Incentive for Organic Agriculture Entities /Farmers and Organic Input Producers to fully
operationalize Section 24 item (d) of the OA Act; : '

WHEREAS, to address the need of the concerned offices and to effectively implement the
provision of certification assistance, the National Organic Agriculture Board (NOAB)
“deemed it necessary to amend D.C. No. 04, Series of 2015.

IN VIEW THEREOF, this Circular replaces D.C. No. 04, Series of 2015 providing the
Revised Rules and Procedures on the Provision of Certification Assistance for Organic
Agriculture Entities

ARTICLE I
OBJECTIVES

The provisions under this Department Circular aim to expand the. applicability and
coverage of certification assistance, and specify the roles and responsibilities of
Department of Agriculture (DA) Regional Field Offices (RFO) and the Bureau of Fisheries
and Aquatic Resources (BFAR) in the processing of application for certification assistance
and ensure that certification assistance is given to qualified entities to facilitate
certification by officially accredited organic certifying bodies (OCBs).
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ARTICLE 11
SCOPE

Section 1. This Department Circular provides the rules and procedures for granting

certification assistance to qualified organic agriculture entity to facilitate certification
by OCBs.

Section 2. The following are the scope for organic certification:

2.1. Crop production - primary and post-harvest agriculture products of plant
origin intended for food;

2.2, Animal production - primary and post-harvest agriculture products of animal
origin intended for food;

2.3.  Beekeeping - primary and post-harvest products of honey bee origin
intended for food;

2.4.  Special Areas (Wild harvesting and mushroom production) - primary and
post-harvest products of mushrooms or herbs origin intended for food;

2.5.  Processing - processed and prepackaged products intended for food;

2.6.  Aquaculture - primary and post-harvest fishery products intended for food;
and

2.7.  Inputs - organic materials allowed for organic agriculture production and
processing such as seeds, plant propagation materials, stocks, plant
protection and pest management agents (biocontrol agents), organic soil
amendments (organic fertilizers, compost/soil conditioners, microbial
inoculants, plant supplements), feeds, processing aids, which are used to
comply with the requirements of applicable PNS OA.

ARTICLE I1I
DEFINITION OF TERMS

Section 1. As used in this Department Circular, the following terms shall be understood
to have the meaning correspondingly provided below:

1.1. Certification

procedure by which OCB provides written attestation that food or inputs, or
production systems conform to applicable PNS relevant to organic agriculture
and other regulatory requirements. Certification may be, as appropriate, based
on a range of inspection activities, which may include, but not limited to,
continuous inspection, auditing of quality assurance systems, and examinationtofiic.m e onay

finished products
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1.2, Certification assistance
technical and/or financial assistance provided by the Department of Agriculture
(DA) to qualified organic agriculture entities to facilitate certification by officially
accredited organic certifying bodies (OCBs). Technical assistance refers to the
pre-assessment activities conducted by the Regional Field Offices; while financial
assistance refers to the payment for certification and inspection services of the
officially accredited organic certifying bodies.

1.3. Certification cost o
the amount charged by the officially accredited OCB, which includes the
application, certification, laboratory fees, and other reasonable related costs
relevant to certification

1.3.1. Application Fee
the amount charged to the applicant at the time of application. This is
generally a flat fee, which is meant to cover the applicant’'s cost for the
“initial processing of its application. This covers document review and
verification and administrative cost related to it

1.3.2. Certification Fee

the amount charged to the applicant to assess whether operators’
production systems conform to applicable PNS relevant to organic
agriculture and other regulatory requirements. The fee is variable
depending on the number of scope being applied for and type of
operations involved. The fee covers inspection and evaluation fees. For
inspection, it covers the assessment of organic production units,
preparation and packaging units, storage units among others. While
evaluation covers assessment and evaluation of the inspection reports
and other generated documents and those that are requested to establish
compliance to the scope(s) applied for; and certification decision.

1.3.3. Laboratory Fee

the amount charged for testing organic primary, postharvest and
processed food and non-food, and input products being applied for
certification. The requirement for laboratory testing is dependent on the
results of inspection and the perceived risk or established risk factor.
Laboratory testing of organic input products, however, is mandatory and
is based on the parameters provided in the current version of relevant
PNS. The cost of laboratory analysis are dependent on the fee(s) charged
by the outsourced laboratory

1.4. Micro, Small and Medium Enterprises (MSME)
any business activity or engaged in industry, agribusiness, and/or services,
whether single proprietorship, cooperative, partnership or corporation whose
total assets, inclusive of those arising from loans but exclusive of the land on

which-the ‘particular business entity’s office, plant and equipment are situated, -« s

must fall under the following categories:
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1.4.1. Micro: not more than 3,000,000
1.4.2. Small: P3,000,001 - P15,000,000
1.4.3. Medium: P15,000,001 - P100,000,000

1.5. Non-food product

agriculture and fishery products that are not used directly for human
consumption such as feeds, fiber, tea bags, etc.

1.6. Organic Agriciiltire Entities - -
an individual or a business enterprise that are involved in the production,
processing, manufacturing, sale and distribution of organic primary and post-
harvest, food, non-food and input products

1.7. Organic Certificate
- document issued by an officially accredited OCB based on a decision following
review, attesting that the entity fulfills specified requirements as stated in
" applicable ' PNS relevant to organic agriculture and other regulatory
requirements

1.8. Organic Certifying Body (OCB)
an officially accredited body, responsible for verifying that a product sold or
labeled as “organic” is produced, processed, prepared, handled and imported
according to the applicable Philippine National Standards (PNS) relevant to
organic agriculture and other regulatory requirements

1.9. Organic Input
organic materials allowed for organic agriculture production and processing
such as seeds, plant propagation materials, stocks, plant protection and pest
management agents (biocontrol agents), organic soil amendments (organic
fertilizers, compost/soil conditioners, microbial inoculants, plant supplements),
feeds, processing aids, which are used to comply with the requirements of
applicable PNS OA

1.10. Organic Primary Production
production, rearing or growing of primary products including harvesting,
milking and farmed animal production up to slaughter, and the rearing and
growing of aquatic plants and animals in aquaculture facilities.

1.11. Philippine National Standards
a document established by consensus, and approved by the DA Bureau of
Agriculture and Fisheries Standards (BAFS) as the case for agriculture and
fishery commodities including the agriculture machineries, that provides for
common and repeated use, rules, guidelines or characteristics for products or
related processes and production method. This includes but not limited to PNS
for organic agrlculture PNS for orgamc aquaculture, PNS for organic soil

* ameéndments, PN$ for organic biocontrol agent, PNS for organic milled rice, PNS
for organic aquaculture.
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1.12. Regional Pre-Assessment Team
team of designated personnel from the DA regional field office tasked to assess
applying organic agriculture entities and evaluate whether these agriculture entities
are qualified to avail of technical and financial assistance to facilitate third party
certification by officially accredited organic certifying bodies (OCBs)

1.13. Postharvest food
food that is obtained from the minimal transformation of plant and terrestrial
and aquatic animals after primary production.

1.14. Registration
process by which DA-BAFS verifies, records, and enters names and information
of organic soil amendment and/or BCA operators in an official list or system

1.14.1. Certificate of Registration (COR)
a written authorization granted by BAFS to operators after all
administrative and technical requirements for registration are
satisfactorily complied with to market OSA and/or OBCA

1.15. Smallholder farmers

natural person dependent on small-scale subsistence farming as their primary
source of income and whose sale, barter or exchange of agricultural products do
not exceed a gross value of One hundred eighty thousand pesos (P180,000) per
annum based on 1992 constant prices. An inter-agency committee composed of
the Department of Agrarian Reform (DAR), the Department of Trade and
Industry (DTI), the Department of Finance (DOF) and the National Economic and
Development Authority (NEDA) and headed by the DA may conduct periodic
review and adjustments of the income level to take into account the effects of
changes in inflation, devaluation and consumer price index

1.16. Smallholder fisherfolks
persons directly or personally and physically engaged in taking and/or culturing
and processing fishery and/or aquatic resources as their primary source of
income and are using fishing boats of 3 gross tons or less. They are also known
as municipal fisherfolk

1.17. Scope ‘ -
type of operation defined in the PNS for OA eg. crop production, animal
production, beekeeping, special products (mushroom and herbs), processed

products, aquaculture, and inputs.

ARTICLE IV
GENERAL PROVISIONS FOR THE IMPLEMENTATION OF CERTIFICATION
ASSISTANCE, . .

Section 1. Certification assistance may be in the form of technical and/or financial
assistance. Certified True Copy
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